We are pleased to report pursuant to the attached memo from the City
Manager that the vote on the Resolution to increase the Sewer rates

for condominiums has been pulled off the December 6th City Council
Agenda.

This is a very positive step and it appears that the Council will may
now wait until the Cost of Service Study is completed before making a
decision on what the appropriate rate structures for both Water and
Sewer should be.

We encourage everyone to have your Board of Directors to write
letters to the City Council thanking them for this decision.

Thank You,

Al Diaz

11/24/2010




TO: City Council &
FROM: James C. Riviere, Ph.D. W

City Manager
DATE: November 23, 2010
CC: Utility Advisory Board

City Directors

SUBJECT: Regarding proposed agenda item Business 3 (e) resolution — utility sewer
rate structure change FY 2011”

In recognition of the disparate information regarding data supporting utility rate discussion to
be presented at the December 6, 2010 council meeting;

and since on December 8, 2010, the scoring committee (which includes four councilmen) will
be selecting the firm to conduct the cost of service (COS) study;

| have consulted with the Chair of city council and the Chair of the COS subcommittee and
have decided to pull this business item from the December 6, 2010 agenda pending
completion of the COS study.
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